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SUMMARY OF TRANSACTION TERMS

TERM

Inda
Purchas

Financing

Management

Other

PERELLA

WEINBERG

PARTMERS

DESCRIFTION

May 22,2013
Acquisition of 100% of the outstanding common shares of Heat by Apax
54200 per share, impl:.'in;_{ ]m'minm of

22% o May 21 closing price; 43% to 90-day weighted average closing price
Equity Value of $1,040mm'™
Enterprise Value of So84mm'”, implying multple of

9.7% LTM EBITIRAY,; 8.5x 20138 EBITIRAY

100%a cash

Combination of (1) debt financing underwritten by [PMorgan, Bank of Amerca and Goldman Sachs;
(i) equity underwritten by Apasx; and (1) Company's balance sheet cash

FE

Full debr and equiry commirment lerters with “best of breed™ certainty of funds condinonality. Debt
commitment includes $780 million of term debt plus $150 million ABL facility.
Expect the current management team to remain in place

Mo discussions have ver taken place regarding management roll-over

Go-shop: Go-shop penod of 40 calendar days and an exera Excluded Party penod of 23 calendar days
Marching nghrs: Apax has irerative march nghrs

Illi'nl'lill',l il!l] f!' [ 1 0% Ut— l'(.lllir:-' ".".ll.l]l' il] r]lL" evernt *l:'H.' il;;fl'\'."ll'l.\'."l]r ]‘| rL']'II'li['I.'LrI:‘(.I to '.H.:l.:l'l'JT a !‘il]pl']’il}f i':rl:r['n:m.‘tl
from an excluded party. (3.0% in other drcumstances)

Reverse terminaton fee: 6.0% of equity value

J sment of SEM Funds: A commitment from the SKM Funds to vote in favor of an all-cash
f;up:*rinr ]m1]'|::|~5;4| of no less than $42.00 per share on the same o rata basis as unafbiliated sharcholders

Finarsial reduits for & staled year mpeesent irancials for e 12 manth panicd ending Janusry 31 of the foltraing year

{1} Based on 23 5mm bas shanes culsianding; appromately 0.5mm restncted shock unis and déutiee efect of infe-money stock options (1 652me Poss opsons culstanding) as of May 22, 2013

(2} Based on ERITDA of §102mm for tha fwebe month penoad ending Apd 38, 3013 derresd from mansgesent & sstimates for 01 -FY 3003 and e publc lings
{3} Basad on LRF EEITOW eabmabe of 5115w lor 71 3E

Confidential
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TRANSACTION OVERVIEW

(% i meidlions, ecogpd e share data)

DRAFT

Apax
Current Proposal
552172013 501772013
Price per Share $34.50 £42.00
Premium / (D n Price
Current |:_:|."'21_-"2l2|]ﬁ] 534.50 [ 1] 2%
Pre-Offer Poce (4/17/2013) 20.59 17% o 2%
HW-Dray VWAP 2046 1 7% £ 3%
52-Week H:Hh J4.61 (0P 1%
32-Week Low 23.85 4 5% 76%
Common Shares Outstanding 23450 25454
Unvesred Resericred Stock Units 0473 0473
Option Dhlutwon 0,648 (1L.820
Diluted Shares Outstandmg 24,580 24.761
Implied Equity Value £848 £1,040
Plus: Met Dbt (56) (56)
Implied Enterprise Value $792 5984
VALUATION MULTIPLES
EvV/ Meiric
2013E Revenue $1.030 L.Bx 1.0%
204E Revenue 1,211 0.7 0.8
MANAGEMENT
I 1“, LTM EBITDA 102 T.8x 9.7x
: 2013E EBITDA 115 6.0 85
2014E EBITDA 153 52 6.4
EV/
- 2013E Revenue 51,020 (8% 1.00%
IBE 2014E Revenue 1,135 0.7 0.9
R 2013E EBITDA 5117 6.8x 8.4x
204E EBITDA 135 38 7.3

Source: Comparry Hings, FaciSet; markel data as of May 21, 2013; balance shee! data as of Apdl 28, 2013 derived from managemants estimates lor Q1 -FY2013
MHates: Based on 23.5mm basic shanes outstanding: approximalely 0.5mm restricted stock units and dilutive efiect of in-the-maney stock options. {1 682mm gross options

outstanding) as of May 22, 2013. Financial results for a staled yoar represent financials for the 12 month peniod ending January 31 of the follewing yoar

PERELLA
WEINBERG
PARTMERS

Confidential
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SUMMARY OF THE LRP PREPARED BY MANAGEMENT

REVENUES GROSS MARGIN

sl W

The LEP for

Fecestiiy nftaled 1y

CAGR Avg, Margin

' ot e e 002012 19.2% 02012 T
R nement and o $1.8%8
ANZ2N5  156% 2MZ2015 BT

' 1 . 5207 148%
TR srid BrErosn

o 1l BErroan §1,304 38.3%
T
expansion, dri $1.211
£1,030
20%+ EPS gront -
§7600
8435

A0 WA 201 2A HISE AN4E MMAE ANGE AMTE

4 Ms2007 3030

T L
CERTEREA "-:_l M
T G % R X

2014 . L1 FLY 124 23E 2|‘II-1I-. e 2006k, 2007 by
Yot Cermodh  108% ika% 1H.7% ':: [ '.-:-"-:-:: 15.7% 1M4.7% 1.7 Change 0. e 6% 0.1% 'i 0% ..-} 0% 0.2% 0.0%
ll: IilllI}:‘
Ao Margin P CAGH
LR TP Pt e — £4.00
g

20002012 114% Wi0-2M2 207
>
201 2-201 5 120%% 2 022005 24T 407
§182
20152017 134% * 200520017 20.% LXE ]
§155 .
£270
115
§101 . k]
§80 sis5 78
¥72 L2
MrA MIZE  MHE MISE XMI6E MMTE

004 H0I1A
201A XMIA O IIZA O NM3E  NMHE 2NSE NME  2NTE

P . -
Vol Grwth wvete  miene omel_ment mes ovon wm Yo¥ Gronth 285%  13d%  1as% et 22F%
Sowrce:  Managemant's Long Rangs Plan, Financl results for 8 staled year repeasent financials for the 12 manth peniod ending Jaruary 31 of the folknwing yaar
PERELLA Comfidential 7
WEINBERG i 3 )
PARTMERS
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CONSOLIDATED EBITDA BRIDGE FOR FY2013E-FY2014E BASED ON LRP

(% dre smitions)

FYZI04E EBITDA growth of 33% is significantly higher compared to other projection years, below is a summary of the

components of the EBITDA bridge from FY20I3E to FY20I4E

5250 4

200 §54.2 §5.5 $3.0 (336.7)

- 521 $153.2
130 1 $115.2 590 )

FYZ013E EBITDN (A) Change in (B) New Store (C) Gross Margin (D) E<Commerce (B} Increase in (F) Diecrease in FY2Z0M4E EBITDA
Comp Store Sales Hales Expansion SG&EA SBO

[A) = {C) Gross profit for US stores increased by $69.5mm
= (A) 59.9mm due to an increase in comp store sales of 2.7% or $25.6mm
— (1) $54.2mm due 1o an increase in new stove sales of $140.5mm

= () 55.5mm due o gross mangn expansion

= (I EBITDA for ¢-commerce increased by 53.0mm
® (B} 8G&A (excluding e-commerce and stock-based compensation) increased by $36.Tmm
= (F) Stock based compensation ("SBC") deopped by 32,1 mm, from $12.8mm o 510.7mm, as a result of the shuft to chiff vestng
Sowrce: Company management
Mote:  Firancial resulls for a slabed yar represent financiats for e 12-manih period endng Jaraary 31 of T klkmwing vear, Geoss profil eMect of varous. changes caleulabed by hokling
othar relenvant variables constant
{"‘IESEJLBL;RG Comfidential B
PARTHERS

D e e o e G T A T e e
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REVENUE BRIDGE BASED ON THE LRP

Gromth in the LRP is T NEW STORE OPENINGS E-COMMERCE REVENUES

a e
 af reRNes: 5o0%

e exerision b

P e mimier of

."."l'."".ur.l |'.l'." |'.-'I'! ‘!’ I:I

Deferyed ¢ =Y Jini

i Certrereler

2007E 20014 2024 203E NHE MI5E MIGE XITE 20014 20024 2003E 2004E 20M5E 2016E 2017E

= Latwmch of WA 20124 03E 2014 2015E 20I6E
Capads WS

el ammerce i)

FY2013
VET BRIDGE
82,000 SO0 51,838
534 :
—
§1. 500
5178
1,000 5902
$500
0 4 v . v
2012 Revenues Current Comp Mew Spores (LIS) Mew Stores E-Commerce 2017 Revenucs
Stores l::l:.u:nz.:la}

Source: Management's Long Range Plan, Financel results for 8 stated yaar repeasent firancials for th 12 manth pesicd anding Jaruary 31 of this tolknwing year
PERELLA 0

WEINBERG Confidential
PARTHERS
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LRP INCOME STATEMENT
(USE iw sililioms, exepl e sy romeniatti)

Fiscal Year of CAGR
200A 2011A  2012A  2013E 2004E  2005E  2016E 201TE M12A-201TE

Total Revenue 5635 £760 002 $1,030  s1,211  $1,394  $1,509 $1.838 15.3%
Yo Crroarth 19.8% 18.0% I4.2% {76%  151% 14.7% 14.9%%
Gross Profit §235 5287 36 £396 469 8545 629 723 15.9%
Yo Margin ] ) 7% I 3% ] 358 39 1% 39 3% T 4%
EBITDA 572 589 101 $115 £153 §182 $214 $252 20.0%
%o Marpin 11.5% 11.8% 1.2% 2% 12.6% 13, 1% 134% 13,7%
Depreciation & Amortization @ @2n (33 (40) @n 353 (58 (62)
EBIT 550 63 68 §75 5106 §130 %155 1M 22.7%
%o Margin 7. 8 3% F0% 7 3% L 2.3% %, 7% T 4%
Net Income 530 £39 344 S48 $68 $83 599 $121 22.5%
Yo Margin 4 8% 51% 4.9% 4.7% 5.6% 5.5% 6. 2% . 6%
Eamings Per Share $1.21 $1.55 5176 198  52.99 $i41 347 §4.99 23.2%
%o Cormrith 2B 134 128N 40e%% 224% 1 228%
FD Shares Outstanding (mm) 25002 25051 24903 24,232 24232 4232 24233 24232
Comp Store Sales 2.1% 0.4% 0.7% 2.3% J0% J0% 3.0% 3.0%
Ending Store 638 752 877 908 1,116 1,24 1,367 1,515
Source: Management's curment Long Rangs Plan, Financial resulls Tor & slabed year reprasent financals for the 12 monith pencd ending Janiary 31 of e fallcwing yiear,
E“FSENFBL;RG Comfidential 1
PARTMERS
i‘;qﬁ}r?ﬁw\b)kh)mp SarasBdROENGF Source: Management’s current Long Range Plan. Financial results for a stated year represent financials for the 12 month period ending January 31 of the following year. (US$ in millions, except per share

https://www.sec.gov/Archives/edgar/data/1471458/000119312513266484/d556368dex99¢10.htm 10/39
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HEAT SHARE PRICE PERFORMACE

$40.00 Growth  Other  Mid-Cap  High Off-
Hear S&P Teen Teen Specialty  Growth Price
1-month return 16.6% 7.3% 229% 14.2% 13.6% 14.3% 7.6%
Semanth return 26,9% 11.1% 30.3% 7.0 15.8%0 17.0% 15.2%
G-month reiurn 19.6%0 2000%% S6.0% 14. 7% 15.4%% 17.8% 17.9%0
12-month returm 25.1% 26.8% (1.4%) 14.06%s 14.9%, 29 4% 21.2%
Apr 29, D013
= Sepr 25, 2012 .
53500 Apaa’ inkial progoasl Dec 2, 2012 Bloomberg article
May 24, 2012 (1 412) at §38,00-539.00, share Apax” lagt (werbal) menticadng Heat as A
Comp of 1.7% beat proposal a LBO cancidane 234,50
consensus of 1.5% t B4 50 shiare Jan 22, 203 Rock inereased 200
EPS of 50446 heat Teemisstion af
consensus of $L43 3 discussicas
Stock price increased 6,5% 9 4 May 17, 2013
Apax's fimal
$30.00 -4 - progeosal at
5 . '1 L4200 lare
L
: !
Nov 20, 2012 (3 1) Maow ?91 zﬂ;j Mar 22, 2003 (4 12)
82500 Comp of 0,.2% missed i Comp of (L.7% missed consensis
& mu:s.n.-l-ns.lui ;ﬂ' 1.5% pECE of 10% Apr 18, 2013
. ulm 0 3 . - ol r
EFS of $0.41 heat § fshare ;::_\_-nt BG5S heat consensus of Apax's I.Iih:l.i.‘ll."ll
.ﬂ:ug 24, 21112 {Q; “12) vl;.\nlnsr-ns.l.m nf'ﬂl..dﬂ ‘irn:; srice declined (2.6%%) proposal at
Comg of (L5% missed Stock price declined [4.0°%) : F = &42 00/ share
comsensus of 20P%
]-.I-"'.‘inl!'Sl].Hl:’p. hl‘::l: Sepr 25 - Jan 22
consensus of $0,34 Apen: iwitial disewsstons
Stock price declised (6.9%)
520000
May-12 Jul-12 Sep-12 Mov-12 Jan-13 har-13 May-13

Sowrce:  Faciset market data as of May 21, 3013
Hotes:  Growth Teen Paars inchude: ZUME and TLYS; Other Teen Peers include: ANF, ARD and AEQ; Mid-Cap Specialty Retail Pears include BEBE, CMRG, CATO, CBK. CTRN,
DEST, HOTT. JOSB. PSUN and WTSLA: High Gaowth Relail Pesrs include LULL, LA, FRAN. VRA, TUMI and FOSL: ON-Price Pears indude: ROST, ASNA and TJX

PERELLA
WEINBERG
PARTMNERS

D RS R R R R e R A B R
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DRAFT

COMPARATIVE STOCK PRICE PERFORMANCE

Hean S&P 500 AMF AR ALY LUMZE TLYS XRT
l-month refurm 166%% 7.3 15.9%% H65% 9.1% 33.7% 21.7% 11.7%%
S=myoanth peturm 26.9% 11.1% 10.5% 27.2% [1.5%) 44.1% 20.3% 16.9%%
G-ty pe rue 19.6% 0P 0% 18.7%% 51% 63.3% 7.8% Ha.4%
1Z-month return 25.1% 26.8% 48.4% (11.6%)  [0.1%) {0.6%) (7% % : 4 i
45.0% Sept 25, 2012 Mov 29, 2012 Dec 2, 2012 Apr 18, 2013
May 24, 2012 Apax's initial Apax's revised  Apas verbal New Apo propaosal
1 "12 Eamings presposal at propeosal at proposal a at $42,00/ sha
release S38.00- 40,00, share S40.50 /shag
" 539 00, share

25.1% == Heat

s
L ermiation
discussions

15.0%
\
a NC-ARS Y
H A IV Ao
0% fH o " .
' AR, K | 6% = zumz
T’" T S ) (2.7%) = TLYS
Qi- 2 ]':_wm.i.lkgs
(15.0%%) (11.6%0) =— AR
{30.0%5)
Aug 24, 2012 May 17, 2013
2 "12 Famings release Apax's fimal
progposal at
{45.0%%) 542,00 share
= Sept 25~ fun 2 :
Apas: inithal divensrivms
{0,005
May-12 Jul-12 Sep-12 Mov-12 Jan-13 Mlar-13 May-13

Sowrce: F.'lcil.utrnmfdm as of May 21, 2013
Hotes:  Growth Teen Paars inchude: ZUME and TLYS; Other Teen Peers include: ANF, ARD and AEQ; Mid-Cap Specialty Retail Pears include BEBE, CMRG, CATO, CBK. CTRN,
DEST. HOTT, JOSB. PSUN and WTSLA: High Gaowth Ralail Pebrs include LULL, LA, FRAN. VRA, TUMI and FOSL: Off-Price Pebrs inchade: ROST, ASNA and TJX
EIESENL];.?RG Comfidential 13
PARTHERS

B SR T S R RN S e R T L R G AT S U o R b S S B G i L A

https://www.sec.gov/Archives/edgar/data/1471458/000119312513266484/d556368dex99¢c10.htm 13/39



10/28/2019 Exhibit (c)(10)

DRAFT

COMPARATIVE STOCK PRICE AND P/E VALUATION PERFORMANCE OF SELECT PEERS

Scpr 25 - fan 22
AApane turtial divewssions
BlEh 200
Dec 2, 2012 e
Apax verbal ]:lmimal Jan 22, 2013 dgrace” pdated -
" - a1 $40.50// share Terminat . progosal at i i
| Wi Wi crmimatan of S42.00/ slhare }‘l‘i 16.9%
W ‘l s\ "! Y TN discussions g
< Ao by
L I’ll [
4 15.0%
{ 25.1%
; Srock i | N3EPSE
! Performance : Multiple
0% - 10.0x
[ LA
Sept 25, HH2 May 17, 2013
Apax” initial Mo 29, 2012 Apax’s final
proposal st $38.00- Apax’ revised pregosal ag
S30.00, share proposal at S42.00, slare
F40,0H0 shage
(a0t 5.0
May-12 Jul-12 Sep-12 Maov-12 Jan-13 Mar-13 May-13
m . I« 1 = @
Composite Stock Performance | =m——Hea Stock Performance = = = Composite P/ NTM EPS === Heat P/ NTM EPS
Sowrce:  Factsotas of May 21, 2013
Haotes; {1} Composita index & basad on 50% Amarican Eagle. 25% Tily's and 25% Zumisz
{2) Rodling P/E baked on o bvalve month projeched eamings based on BBES consendus eslimdles
{"‘IESEJLBL;RG Comfidential 14
PARTHERS

R B e N A D R N Rl BV SRS o P DA IR AR A RS oS SR i SRk AN gt A
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COMPARISON OF LRP & CONSENSUS ESTIMATES

FINAMNCIAL PROJECTIONS FOR 1002003 FINANCIAL PROJECTIONS FOR Fyz2oa"

Sales Sales
$233 S1,026
I s Profi P i
S = Ciross Profu
Ciross Profit 501 307

824 e : 115
EBITDA - ' RELIEA F $117

§28
575
317 EBIT F
_—
EBRIT $19 579
B Net e
b SNET 1IN0
.\:“ ]:|'|1_'|:||'|'|1" SI‘J '5.](}
Diiluted EPS 1.8
5 duabed kb
Dilured EPS I g §304

B Current LRP Consensus Median

Sowrce: Company Management, Factset
Moles: (1) Financial results for & stated year represent financials for the 12 month period ending Janusany 31 of the following year. Chanl scales are adjiusted to show variability of various
linancsl malrics
PERELLA Confidential 5
WEINBERG : g
PARTMERS
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IV. FINANCIAL ANALYSIS
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SUMMARY OF FINANCIAL ANALYSIS

|"I Ny fuia shary)

Analyst I

Trading

Transactions

Precedent

Premiums

PERELLA
WEINBERG
PARTMERS

https://www.sec.gov/Archives/edgar/data/1471458/000119312513266484/d556368dex99¢10.htm

Apax Proposal :

52-Week Range

Ax ol 5721715

|
|

]

|

2750 535.50 |

I

i

|

I

Tarpet Prace Range

Dhscounted v 05,21 /2013, at 13.0% Cost of Equity)

]

s “ i

5.8x - 7.9x EV / 2001 3E EBITDA multple
5.3x - 7.0x EV / 2014E EBITDA muliiple
13.5x% - 2004 x Price / 2003 EPS maltiple
12.0x - 17.8x Poce / 2014E EPS multple

WACC: 12.00% - 1404075
sl Multigle: 5.0 - 6.0x LTM EBITTA

8.0 - 1000 EV / LTM EBITDA multiple

2000%% - 30.0¢% Premium to Current

IRR Range: 17.5% - 22.5% 4075
Termnal Multiple: 5.0x - 6.0x LTM EBITDA
Source: Management's Long Range Plan 1500 2000 52500 30,00 3500 S0 W 45000 S50 55,000
Makes: Wlues and marke! data as of May 21, 2013, rounded 1o the neanest 25 cents. Financial results for @ stabed year represent finarcals for the 12 month pericd ending Januarny 31 of

tha following year. Basad on 23.5mm basic sharss outstanding: appeoaimately 0.Smm restricted stock units and dilutive efisct of in-the-monay stock options. (1.662mm gross
opions cutslanding) as of May 21, 2013, For DCF, Bliss bar repricsants valuse rangs based on rladence il miliphs range of 5,00 - 5.0%; red bna represenis the DCF valus that
wiould resull usirg an lualaSee 6.0x -7 0x exil mulliple range

Confidential
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EQUITY RESEARCH PRICE TARGETS

1he sedan analysd frvee fargel jor

e BEREE FER CORIaNies U ENpR

S40000

S30.00

CURRENT

S35.00

camn

DRAFT

erdyals i cover Heal

feedo e
L |r SETERON

Current Price: $34.50

. . et v e
RECOMMENDATION — Lk STEIR
23100 S31.00
Jefferies PiperJaffray Janney JPMorgan  AvosouePumiss
e ) 2] J B8
Dhage 08-May-13 25-Apr-13 17-Apr-13 17-May-13 1 7-Apr-13 22 Mhar-13 06-May-13
Recommendation |51|§.' ]51|_1. H'ug.' ]hl:.' Hu.g.' Hold Hold

Source: Wall Sreal Reseanch
Motes:  Markel Data as of May 21, 2013

PERELLA
WEINBERG
PARTMERS

Confidential
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ILLUSTRATIVE SHARE PRICE TRAJECTORY

(LIS por ahurer)

If Heat refains i Based on Price / NTM EPS Multiple of 15.9x /
crrent PfE wdiple
il erelifeves ity At 1589 NTM Mu'l’.i.plt
. o = ST W ol L
l"n'-'-'"-'-'n""-:'!f.\' Share Price CAGHR ™
: : : ¥75 Jan '14 - Jan '15 26.1% —
forecact #1v sloek Hriee , $T241
__n'Jt rfl I, 48 sio .f e fan 15 - Jan "6 2 A%
il Bare excoeeded the
Apee offer by o At 16.2x NTM Multiple
2013 Share Price CAGR '
Jan ‘14 - Jan '15 26,00
' roo g Jan '15 - Jan '16 22.8%
If" Heat's medigpi
: §50
rerearies fo the
mfapint af
reference range, fhe i i
(reel) dime shons the pro (520,/2013)

Jforma ook pric

. §25
It i fmporiand o mof

fhat the profected shan

hrdces o Fls orafd
¥ s g b Fritire Viabiae at 150 NTA EPS (Ciment NTA Mulsiphe)

L ""'r'r"r'r'r i "'":ri'l""ln'l'r':"'r""r'll:"" e Fuiiere Valoe at 16.2x NTA EPS (Midpoint of NTM PYE wterence ange)
receed 3 1l slare
e fadls a5 a resadt

0 .
Jam-01 Jan-12 Jam-13 Jan-14 Jam-15 Jan- 16

of £ Congperny’s

sepeasming (1 earnings
Fource: FaciSet Managemenl's Currert Long Range Plan
GG CE R Hotes:  Financial resulis for a staled year represant Snancials for the 12 month pesiod ending Januany 31 of the follawing year. Analysis based on assumed share buybacks using
the avallable ucess cumdathe cash of $177mm generated betwean FY2014-FY201E. Shaee buybacks assumed & 5% premium to estimated share prices al the and of
Escal years 2004, 2015 and 2016, Based on applying the respective NTM P/E ratio to estimated samings per share (pro farma for shane buybacks) in the Rihee periods.
{1} Basad on esSmated fture shane prices
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10/28/2019 Exhibit (c)(10)

DRAFT

PUBLIC TRADING COMPARABLES

EV / 2013E EBITDA

Chler Teen Peers

21.5x
. Cingearth Toew Proers 184x

. Mid Cagp Speculty Peers e 1500y, 4y

104 104 ) Tikix
i ;.{.\_M -

"
-

Lasge-Cap Speciahy Prers 9.1x

T o
] E T 5 v R (R
High Geomth Peers niiid a8x 5.7x 0% 62% 52y gy P

.{,”I:I‘I.Pﬁ.” . l .Illll“".ll"‘u'I l
T T T T T T T T T T T T T T T
=) YW W = B u ¥ g - -] B o2 & 4 g = g g = % = 5 =
5 t%f $2 3EZESs8BRE PE2ifcE EEFziE EBEZ
T 2 & P = = ﬁgzugﬂ o= = E G5 = = - E ES5 ¥ E T = B &
E W g = L g=®B 3 ifpE € E2en:E Ezrk § & @ o=
Be5 8F FE i <Ecr s EFHE® F¥C 25 27 3 o
S35 FEiiz s <3 2 E 3 E & £
a:Eg O8 =00 = g = o = -3 2
E 2 £ £ =
L - :.l—'l

P/ 2013E EPS

ANy,
W3t
-
L1y
Wix 2% ik
169 — P 16 g .
: 15.7x L% 5x 'H.-.-'b.l.:l:‘ljll}.’.{‘G i 1615 15.8215.5x 143 1 "'l:rﬁ.."\h
ill .\'Z‘LIN:\[ MAL BN MM N I
Z 4 £ 4 i = S = L -] FE g 5 ®F ¥ 4 g SR - — R — woE
] EE < & E.E‘Emﬂﬁw'gﬁ HEEUSE‘E E EE W T 8 = B o7
: §8F i FEEdE3Ti EFSEiic EEE32F Tig
- i id EE ®2ES5ECoZ EE S % 558 & E 2R 3= 2 # <
g 2 =N - E £ 2= = 5 T a5 aE = - 2 & "
E 2 = N &= ? B 2 e W 5 2 = L] = = -] -
$ 5 8 E U = B E o = £ (| c g =
£ 2 F =0 80 g =G = = = ] =
= 3 - g E & =
g & ﬁ | =1
Source:  Compary Filiigs. Factssl markel dala as of May 21, 2013 ] -
Hole: Finarcal results for a staled year represent financials for the 12 month period ending Jarwary 31 of the following year
EJST\!B!EI:\R(_. Comfidential 20
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10/28/2019 Exhibit (c)(10)

DRAFT

PUBLIC TRADING COMPARABLES

EV / 2014E EBITDA

Chler Teen Peers

1742
.{imwlll'l venn Poers Mealian 11.7x
14.5%
Mid-Cap Specialty Peers PRI "
[ | 116z n e SR = Madian 8, 4x
Lasge-Cap Specialy Porrs Meeian 5.9% - 0.3x 9.3
Meddian 7.0x 8.3z B.2x Bax
High Geomth Peers Ly [ TTE §dx Ix Bl g 6.9 -
= 5y Sx 1 1 Y — S 55y
. O Proce Peers 1 |
WA
" iy g = TR M - & = P &
I $%4 §:& HBipfEiziagf §d§iif:E iflEfiE BEZ
= T Efg EEEET 283 3 g 32 5 2 E S & & F g &
=g E 5 85 &2 < = .- - é’ = € 3 i & ,
g ff s 1 A*2g 2 ¢ 1 5 t 3 3 E £
= § & il 3.; = g = .E g = 3 = = =
£ : i3 L

/ 204E EPS

&R0
Median 21.3x
Median 17.8x M2
Micdiar 13,45 Pt 1A 23 8x Med
220y
195 19.0%
14,1 . . . = . h:l-u"‘:“:-\.., 1393 1100 ST lady5 25
1545 l_.":. 15 MERTY 12% 11.8x TFoe
| 1. - | [
-, —— R0 "--'I.;-ﬂll'.'l."- T__T_--_T e e e T
B o34F i4 §d3iifceEGP Pidfzii 1i:2:19 GBlRg
= i o g i 8§ 2« Fm oz g E £ o £ e & F .-
FEyg "N c£3Efz§cfie 3ifzesd 1 s 3
' = E = P " o X T s ] 4
. = B x ¥ 4 = | & e
< £ E a & sl = I.Ef E & g -§ o £ =
L -
= £ ] 2
Source:  Compary Filings, Factasl markel dala as of May 21, 2013
Hole: Finarcal results for a staled year represent financials for the 12 month period ending Jarwary 31 of the following year
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10/28/2019 Exhibit (c)(10)

DRAFT

DISCOUNTED CASH FLOW ANALYSIS

FUTSH i ML exept per shars amsionss) 2H Fiscal Year of Terminal
2013E 2014E 2015E 2016E 2017E Year

UNLEVERED FREE CASH FLOWS
Toral Revenue §553 51,211 S1,304 51,59 $1,838 51,838
EBITDA f 153 182 214 252 252
Drepreciation S Amortization {21} (47} (52 (58) (2]

ERBIT 838 5106 8130 $155 3191
Less: Taxes (514) (539 {547) ($57) (570)

NOPAT 524 568 583 50 5121
Plus: Depreciation & Amortzation 21 547 $52 $38 562
Less: Caparal Expendinures (34) (62 {71} (72) T
Less: (Increase) / Decrease in Working Caprtal 3 1 (1 (13 16
Less: Other Cash Flows " 25 6 12 13 15

Unlevered Free Cash Flow $£39 560 $060 $84 $110
DISCOUNTED FREE CASH FLOWS
Unlevered Free Cash Flows 30 S 66 S84 S110
Terminal Vabee (Assuming a 5.5x% Exir Mulnple) 51,389
Taral Free Cash Flows 239 60 06 254 5110 51,389
Weighted Averape Cost of Capial (WALCC) 13.0%% 13.0%% 15.0% 13.0% 130/ 13.0%
Discount Persod 25 1.25 225 325 4.25 4.50
Discount Facror 097 (.86 .76 0.67 0.59 (L58
Discounted Free Cash Flows 538 $51 £50 $57 06 S601

EQUITY VALUE PER SHARE IMPLIED PERPETUITY GROWTH RATE
Terminal LTM EBITDA Multiple Terminal LTM EBITDA Multiple

WACC 5.00x 5.50x 600 650 7.00x WACC 500 5.50x .0 650 7.00x
12.0% 54004 54383 54673 54063 55253 12.0% 4.3% 5.0% 5.5% 6.0% 6.4%
15.0%% kY | 42.2% 4507 47.85 50,62 13.0% 5.2% 50% 6,5% 6.9% 7.4%
14.0% 38.15 40.81 43.48 46,15 48,51 14.0%, 6.2% 8% TA4% 70U, 8.3%

Source: Managements Long Rangs Plan

Maotes:  Financial results for a stated year represent financials for the 12 month period ending January 31 of the following year. Mid-year convention is applied. Stock based compsnsation
aapanss s rol added back tor unkevensd frie cash Bows in onder bo capiure the value of marag il comp tior, Futsn vakies daccunted 1o May 21, 2013,
(1) Badad on change in Other Current Assals, Defered Rent and Defarmed Tax Liabillies.
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10/28/2019 Exhibit (c)(10)

DRAFT

RELEVANT SECTOR TRANSACTIONS

¥ tw mvellioms)

SPECIALTY BRANDED APPAREL & AC( JRIES - EV / LTM EBI'T

— . s P

— et —

i " Linevn Hst Topre | Caew Treue Relpny  Colleetave Blaiimee’s Clazee’s Toeumy Diets Shenps Bamhugries Cloulstre Twees Bramls
Shepgpes Tiuigs Sveameme  TPGILGPE [ TewaBoook  Walveans ] Apedle Hidigee Lee Bauty  Coar [ Bany Rt Ascei
fucema Agalla Partners Capital Apax Achent

Dt 2Mar-12 BMNovd5 T-Mar13  22-Now 10 10-Mey-13 1-Aay-12  17-Novid  M0Mar 07 23Dec05 15 Mac 10 26 Jud- 07 1B-Jancis g0 M-Jun09

Transactson Sizc =T £1,3058 £R52 §2604 S42 218158 Lile 25881 §1.547 £5,136 a0 $1.958 312 $237
Premiom to Unaffected
Price b ProY 14, ™% =0 8% L LR M), %% nfa 18P 2% a1 14, 1% 24,1% 45.5%
S&c 00 PNTM EPS - _ . = - 5 o - = -

; ' 12.7x L5 13.7x 128x l43x 12T7x 16.7x 15.1x 155% 140w 154k 15.4x 145 13.7x
Multiple

OTHER RETAIL -

19.2x
14.1x
12.2% 11.6% 10,8 e i
- D4 £.9x B.6x 8.2x B2y B.1x
Teavama / Bamey” Mhclaels Stones Wannaes [/ Charmung Tows B s | May / J e Gyasbocee [ JoAon Sqomws [ Baroey's
Staabiseks Lanalaimar st PVH .“|'.<:1||-|-\ f Conpsorisum Federated TG /LGP Basn LGP _|.||||'~
Ascena Apollo
Late 14-Mov-12 22-Jun-7 Me-Junet 31-Oce-12 2-May-12  17-Mar-05  27-Feb-05 BMov-05  22.Mow-10 11-0ct=-10 25:-Dec-10 10-Mov-04
Transaction Size S S22 S0 G0 82 BdG b= T 86213 817,260 51,305 32,694 51,761 51,6906 S
Premium to Unaffected
Price 53,05 - 13.2% 33.4% 21. 7% 22.8% 5.9%% 16, 7% 37.3% T1.5% 33.7% nfa
B&P 500 P/NTM EPS - - - - . " .
. 'Iﬂ 12.2% 154x 145x 123x 12.7x 1.0k 16G.4x 15.0x 12.8x 12.6x 13.2x 16.5x
Multiple
Source:  Company filings, Wall Streat resaarch
PERELLA Confidential 23
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DRAFT

PREMIUMS PAID ANALYSIS; US TARGETS, 2002 - PRESENT

GO-PRIVATE TRANSACTIONS ALL TRANSACTIONS

(DEAL VALUE ATER THAN $100 MM) (DEAL VALUE BETWEEN $300 - $1,500 MM)

40.3%
400 0%

37.3%
35.5% 35,34 Jo.0Fn

EEE.

e

307

19.9%%
o o e
e 11.2% 12.2% 0% -

92.1%

7.3%

¥ . |

1-Day 1-Week 1-Month 1-Day e P

Range from Tst 1o 3ed Quartile & Modian
Source: Dealogic, Capital 12
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10/28/2019 Exhibit (c)(10)

DRAFT

TEEN RETAILERS EARNINGS REACTION

AMEF ANE
$60.00 May 16, 2012 (Q1°12) Feh 22, 2013 (Q4'12)
Comgp n|-|:.5.|.|"-‘:u.:l missed consensus Comp ol (4.0%) missed consensus of (3.3%)
of {[L.9%) EPS of 3201 beat consensus of 51,93
EPS of 80,03 heat consensus of Sock price declined (4.5%0)
5032 AMNF $54.21
Sludt]:lri.w declined (15.0%%) Aug 01, 2002 ()2 °12)
$50.00 Comp of [TTFGE] missed
conmsensus of [307%G)
EFS of $0,19 missed
comsensns of S0 34 AME
Stock price declined Mov 14, 212 (33 "12) Mar 06, 2003 (4 *12)
40,00 L ey Comg of (3074 beat Comp of #.0%% missed
£ T u consensus of (10.0%) l:\.q.'m‘s-.-|:|.m: ol 5.*..':"6
EPS of $0.87 beat consensus  EPS 0 $0.55 missed
Nat of $0.60 consensus of $0.56
ARG Stock Pl'i':'." inceeased 34.4% Srock l:II'IL'I:' dechined 'I:] D‘.!“':::I
Auig 00, 2012 (2 "1Z) FAR )
33000 ey Comp of (T07%) mimsed ¥ et 31, 2002 (G312 f =
consenas of 2.5% Comp af 3. missed consenss
EPS of 3000 missed guidan of 4.4%
afl 003 - 005 EPS of 8051 missed consensus
S rig Tinveed [32.0°%%) 01}&53 &30

TLYS
$10.00 MNow 21, 2012 (Q3°12) ARG
Comp of 1.9% missed consensus Jan 1), 2003 (4 12)
af 4.58% Conmige of (0%} rassed consensus of (2.07%%)
EPS af $0.30 in line with consenas EPs "t.s_ﬂz'l m.imu'd. consenns of $0.41
Stock price declined [17.2%) Stock price declined (1.0%)
S‘:l.m r 14 T ¥ T T T T T
Jan-12 Mar-12 May-12 Jul-12 Sep-12 Nov-12 Jan-13 Mar-13 May-13
— ANEUS e AROAUS e AED-US =——=TLY5 AUNE
Source;  Faclsel market data a4 of May 21, 2013
{"\E:iENLEL:.RG Confidential 25
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DRAFT

SENSITIVITY OF OFFER PREMIUM TO VARIOUS HEAT STOCK PRICES

Heat has bustorically STREET CONSENSUS VS, ACTUAL (Q1-FY2013)
oneiferjorsed
B EPs COMP STORE SALES GROWTH
management FPY
Last 13 guariers §01,458
; G044
5 -?.":I -
[4.6%)
Consensins Median Aol Comensus Median Actual

APAX OFFER PREMIUM AT VARIOUS PRICES

Curremt %6 Dhscount to Current

5/21/13 (5:0%a) (10.0%5) (15.0%) [2Oe0F)
Thssreative Paee 23450 23278 305 52033 L3760
PFremium Implied by Apax Offer of $42.00/ share ZLTYe Z8.0% 35.3% 43.2% LIV

Source: Company Managamant, broked midan condansus eslimabis (Janney, Wels Fargo, JafMaies. BAML, Avondabn)
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LEVERAGED BUYOUT ANALYSIS

(USE dn ML et por dharr aomonnts)

I'TON SUMMARY

«  Acguisiion ar 347,10, ar 36.5% premiem o the stock price of
Acg $47.10, ar 36.5% p i k price of

53450 0n 3/21/2013

— Pree representng the 2000% TRR, midpoine of LB

valuaton rnge

Total leverage of 7.7x LTM EBITDA (7.8x EBITDAR)

2x Term Loan at LIBOR + 350 bps

USES OF FLUINDS
Pucchase Equity
Transaction Expenses
ijll’l‘l'l‘ I il'\ll“ il j'fr\

Toaval Uses

Value (SMM) %ol Toul

51,171 9T.1%
19 1.5
17 1L4%
51,204 1ML

SUHTRCES OF FLINDS

LTM EBITING . Value (3MM)

Mushigle of

-

ol Taial

5.
- 2.5% Subordinared Debr ar 7.0%

Esxcens Casly an LS

\ ; . v ecquivalent to 7.5% of Teem Lo 5.3% 530 439
0 AASSUMEeS A IMEUEECIment Promore SOuuvalent Boo 0% e O : . - -

. i g f . Smbondmare Debi 25w 250 20.T%%

incremental Couery vilue creared Sponsor Eqaity 415 34.4%

Total Sowrces §1,206 THLIP

= Assumes mimmum cash requirement of $25 mullion

s Transacnon dare as of 7/31 /2013

PURCHASE PRICE SUMMARY ILLUSTRATIVE RETURNS SENSITIVITY

Esilry Tansgdical HHEA Traaling Fait Mubtiple

Currend Oiffcr

Price™ Premivem  Mulsiple B B.5x g
Price ped Share $34.50 4710 = SaL12 e 102 P W [T
Pressivcer arer Cureent Price 5. 5% Ej 1086 - 1.8 1% 2% %
Market Value of Equity SE48 51,171 = S50 685 iz I 35 338
Less: Net Cash (56 AL = 48,44 3% 1Z0x 13% 165 19%
Lnterprise Yalue £T02 21,160 500,48 ELI 127 10%% 134 16%%
EY/ERITIM Metric
LTAD £102 T.Ex 11.4x Emry lenplied FFRY Leverage (EEITDASEBITIAR Mul)
AMAE 115 ] i1 L Price Premivm Muliigsle 675725 T2 fT 5w .70y
20M4E 153 52 T4 g £41.12 20 2x 25% T L'
Price/ Eamings 3 EIL5G 05 Lk 1% 2% 24%
WIE 2198 17 4% 3. 7% E 4600 36,54 114z 1% 19 0
AMAE 279 174 169 Si8.44 FLY 121x 145 18% 18%
SEHE 510°% 12.7z 12% 13%% 13%

Sowrce:  Managemant's Long Range Plan
Naotes: Financial results for a stated year represent financiaks for tha 12 month period ending January 31 of the folicaing year, IRR valuation range as of May 21, 2013
(1) Asguming 7.Tx bvarage (2) Assuming 5,50 ax8 mulipds (3) Based on values dscounbed o May 21, 2013, midpesn representing 20% IRR
PERELLA
WEINBERLG
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10/28/2019 Exhibit (c)(10)

DRAFT

LEVERAGED BUYOUT ANALYSIS

SUMMARY FINANCIAL PROJECTIONS

Fiscal Year aff

(LIES sillisar exvohd per sl | 20 2A IH 2M3 2014E 2015 JHIGT DITE
Revenne 002 5553 51,11 51,394 51,509 51,538
EBITDA 1o G 153 182 4 252
Less: DhieA, [33) [21) (47) (52) (58] [62)
EBIT 68 538 5106 5130 5155 1M
MNet linooime 510 541 557 575 309
Plus: Deprecation & Amortization b | &7 52 58 G2
Phis: Stock Compensation Expense [ 11 17 2 ¥

Phus: Defemed Financing Fees 2 4 4 + +
Less: lncrease in Weorksg Capital 3 1 {10 (13 [14)
Phis: Oithes Casly Flows 25 1 12 13 15
Less: Capex 34y ) 71} (72) o

Levered Feee Casli Flow 215 S47 s02 SR 2125
1R1'|u:-lm'|1ljl F Tasigmwee of Dl A% (47 {62} {Re) {125y
(:hmpr in Cash 8 |"J.|_IliI.J||.,|.'|'I.I:l| &0 &0 L1 L1 k1]

T PAYDOWN AND CREDIT STATISTICS

Fiscal Year of

FLST maillions; ovoni fue sbare) 20124 IH Z013 ZM4E 21501 el [ Z0ITE
Teoms Loan 2530 5407 S50 Sis8 M2 177
Subosdmared Debe 250 250 250 250 250 254
Tastal Dhelst ST50 §747 §T00 058 8552 §427
Less: Cash (25 [25) (25) (25 (253 [25)
Mer Dl 755 $Tx2 3675 2613 £527 S402

CHEDIT STATISTICS

Total Debe [ LTAM EBITDXA T.7x fnbx 4.lx 3.5k L 1.7x
Tatal .'Id!|'.l‘-'.ﬂ| el / LTH EBITRNAR THx Tl 50 5.2% 4.5 §,0%
EBITDA/ Taterest I"-"ilh'l'-'\ll' 2ik 2.9% 30 A,k . 8.2%
(ERITDMA {.J'lH'l._l.'-tller'h'. |:'l.'|:u'||~4.- 3= (T 2 i 4.1x 5.9%
Diebst ¢ Capstal 65.3% G4 3% 6% 35.4% 48.4% B4

Souwrce:  Managemant's Long Range Plan
Haotes; Firancial resulis Tof & slabed yoar feprasant linandats on the 12 moenth panicd ending January 31 of the Tollowing yiar. Siock hased compansalion axpards s added
back for unlesvsdad lrae cash Mows, Bowever, sddumes T.5% managemen] promobs
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DRAFT

VALUATION SENSITIVITY BASED ON COMPARABLE STORE SALES GROWTH

DISCOUNTED CASH FLOW ANALYSIS

MITMFOIMNT DHFFEREMCE OF CURREMNT V& SEMNSITIVITY

Heate Historical Comp Growth
Avg. FY2011-12 0.7% 546,73 (33.83) (57.59) (s11.29)
Avgr. FY2010-12 1.3% ’12 = $42.43
53845 53824
33815 ;_;‘q_m S34.15
374 F1.05
’J-'
§31.41
$26.16
3% (LRI 2.0% L% 0.0%%

Comparable Store Sales Growth

Valuation Range  # Aidpoint

LEVERAGED BUYOUT AMALYSIS

MIDPFOINT IMFFERENCE OF CURRENT V5, SENSITIVITY

§40.75 ($2.67) {$5.27) {S7.81)
$46.00 $46.57
+* e §43.49
*
S4281 ”ﬁ” S401,48
e 3819
S0 50 -
$38.37
. $36,23
3% (LRP) 2.0% L% 0.0%

Comparable Store Sales Growth
Valmaton Range  # Midpomt

Sowrce:  Management's Long Range Plan
Valuation as of May 21, 2093, DCF valuation based on discount range of 12.0%-14.0% and tenminal e muitipls range of 5,00-6.0x raling EBITDA. LBO valuaton

Naotes:
badad on IRR rangs of 17.5%-22.5%, everage al 7.7x LTH EBITDA, and tarminal axit midtipds ranges of 5.0x-6.0x irafing EBITDA
EJSI:B!;R(J Comfidential -]
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DRAFT

APPENDIX
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DRAFT

ANALYSIS AT VARIOUS PRICES

(§ in wiillfonns, exceps per share daa)

Pre-Uhfer
Current  (4/17) Price Mhestrative Range
Share Price 534,50 520,50 S3E00  S30.00  S40000 SO0 S4200 54300 54400 S4E00 F46.00
Tagplied Pressiso | (Dhiscseont) fo Corrent ot  TR0% 15 TRE% 20T Mt 2T 109t 3REN
Tmgplied Premisem [Nsconnt to Pre-Coffer (4, 17] Price 254%  I1E%  FRFe FEe% | 415 45PN 48N FAMN SR
Imiplicd Premium / (Lscount)
52-Week High 534.61 10%% 13 16%% 18% 21%% 24% 2% 3% 53
52 Week Low 2385 SR 4% 8% T Ta%e B 4% B9, 3%
Troplicd Equiny Value SH48 5723 S35 S903 9B 5,04 SLOM0 S106G 51091 SLIT O 51042
Phis Dl L] 1] [ 0 1] L] i} 1] o u] L]
Leas Cash and Ecpaivalens [56) 5} (54) (B (5a) (5 (5a) (154) (56) (54 5
Implied Enterprise Yalue £792 S66T SHEZ 907 2033 059 984 S0 81035 51061 S1,0RT
Valuation Multiples Metric
EV /20 3E Revenoe 51,050 h8x b i Ly 0,9% LI 0,9y 1.0 1.0k 1.0k 1.0k 1.1x
EV/3M4E Revenoe 1,211 7= kg 0Tx 07 [R5 3 (1R. 53 b fx B RS LIRS (IR
EV/LTM EBITDA 5102 7.8 [ BTx B.0x Ol Dz 9.7x 0.0 102 IEx 107
EV/2013E EBITDA 115 .9 58 T 7.9 .1 B3 85 BB a0 92 9.4
EV/2M4E EBITDA 153 52 4.4 58 59 6.1 6.5 6.4 i 6.8 L 7.1
Prce/2013E EPS 5198 17 4x 14.9x 102y 19.7x 202 207z 203z 21.Tx 2B3x 2Tx Bk
Price/2014E EPS 27 124 106 136 14.0 143 14.7 151 154 15.8 16.1 16.5
EV/2013E Revenue 51,026 ik lx 0.7x 0tk 0.9x LI 0.9 1= 1. 1k 10k Lix
EV/ 20 4E Reveine 51,135 7z b i LEx 0, 8% .8x 0.8x 0.9% LIRS 5 0.9 1.0
EV/20M3E EBITDA 517 GBx 5.7x T.5w T.8x B.0x B.2x B.4x LR 8. ol 9.3%
EN/20M4E EBITTMA 5135 58x 4.9x G5 6.7x 6.0 Tix T3x 7.5 T T Bx Bk
Price/2013E EPS 82,04 169 14.5x 15.6x 19.0x 1%x 2001 H)bx 21.1x 2li6x 2 ix 22 5x
Price/2014E EPS 52,44 14.1x 12.1x [T 160 Iidx 16, 8x 17.2x 17.6x 18,0k 18.dx 18.9x
Source;: Compary flings, FaciSet; Data as of May 21, 2013
Nates: Financzal rasults for 4 staled yaar reprasent financials for the 12 manth pericd anding January 31 of S Bolioeing year
{"‘IFSEJLBL;RG Confidential £}
PARTMERS

sh{t‘f&%l@%l}h\'@sﬁd‘&”@ﬂlllﬁiﬁ&)(pJLISLI Data as of May 21, 2013 Notes: Financial results for a stated year represent financials for the 12 month period ending January 31 of the following year ($ in millions, except per share data) ANALYSIS AT
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EVOLUTION OF QUARTERLY COMP STORE SALES

DRAFT

I f.-'l-'c'_.".-:-"."." firg EVOLUTION OF COMP STORE SALES
ey o Hen Ly i
. Q409 QI10 Q210 Q310 Q410 ©I1 Q21 Q3N g4l QI12 Q212 Q312 Q412
TP, .fn':..'.fl,.‘f'u.t'.":.-."
. o ] LULLE a1 35.0% 307 200%% 28.0% 19.0%% 25.0%% 18.0% 26.0% 240%% 150% 18.0% 10
coty slfore Sdies febeis
camriclend wiih bigh
growth peers HIGH-  ZUMZ (L&%)  9.0% 9.3 144% 130%  126%  TS%W  6f% 97%  129% 0.5% 3T% | (1.7
GROWTT
Sinee Anonst 2010 TEEN  piys MA MA MA MA NA O IE2%  152%  MA MNA O 43 A% 19% | (0099
Newee Angwst 2 X
fhe Ca mupany
experienced d ARD 0%  BO% 4% DU (30%) (TP (120%) (900 (0% 208 (L0%)  (2.0%)  (90%)
lecederetion i com Hh OTHER
i y TEEM AN (13.0%) 1.09% SR 7074 13.0% 10.08% .0%, TA% MNA (50%) (1007 (3070 (4.0%%)
SIGHE Sl PEERS X )
AED (16.0%)  50%  (L0%)  L0%  (TaRe) (B0 110 50% 100% 1T e 1005 | 4D
High-Growth 0 pai)  46%  4™6  72%  130%  154%  114%  60%  97%  B6%  T.3%  28% | (1.0%)
l'een Feers
MEDIAN ¥
OtherTeen o0 505 4% L% (0P (0%) 9.0%  50%  NA 0P (L0%)  (20%) | (4A00)
Peers ! ! !
——— N T I e e e e e e e e et e et et -
P S
L]I]’-:A.T Lo 77% b (6% 1% 1.5% B2 (03%) MR (R2%) 17% 05 0% 0.7% I
Source:  Company Fiings
Nale: Asroposiale comp sakas growth mauls axcuding Bhe impact ol s-comimencs sales
PERELLA Comfidential iz
WEINBERG : ’ S
PARTHERS
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WALL STREET RESEARCH PERSPECTIVES ON THE TEEN SECTOR

DRAFT

%o OF 52- MELTAMN PREMILM RECOMMENDATIONS PE
SHARE £ TARGET T NUMBER OF

COMPANY PFRICE PRICE CURRENT AMNALYSTS By HOLID SELL 2013E 4K
HEAT $34,50 1P $34,00 1% 7 1% s (e 16,95 14.1%

TEEMN PEERS
Abercrombie &Fitch 5421 R 33,50 (1%4) 25 5% 44% 4% 15.7x 15
Y 20.31 5% 24.00 18% 22 L1 41% L 153.5x% 1240

o

REROPOSTALE itk L 1500 () 24 3% 54% 13%  3ex 220
ZLimer kxA T 31000 (6%a) 14 i T1% (e k1% 17.3%
T ULV S 1658 BA% 14.50 (13%) 8 75% 25 % 207 183

Source: Factssd as May 31, 2013, Blecemberng, Wal Strael Ressanch

Molea: Finardal resulls lof a stated yaar repreden] inancials for the 12 month peciod ending January 31 of the ilicraing yaar
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LRP CAPEX SCHEDULE

(LSS s midilion)
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Mew Srores (US) (Ner)
Mew Srorves (Canada)
Conversions
Maintenance & Orther
Srore Fixtures

IT

D/ Orffrces
E-Commernce

MNer pend Toral
Capped TA

Gross Spend Total
Mew Stores (Us)
Mew Stores (Canada)

Conversmns

DRAFT

Fiscal Year of
20104 2011A 20124 2013E 2014 E 2015E 2016E 201TE
119 $15.7 $10.8 $21.3 521.6 821.9 §22.2 §225
a0 6.2
43 71 5.4 6.0 4.1 32 33 23
28 0.5 .6 0.7 1.0 1.2 14 1.6
27 37 38 4.1 4.3 4.4 4.0 4.8
24 4.3 9.5 8.0 0.5 11.5 o a0
1.3 27 1.4 1.5 1.5 8.0 &0 40
6.5 05 .5 0.8 1.0
25,5 $34.2 40,5 S48.1 5425 850.7 $32.3 $31.4
15.0 19.4 198 19.8 1.8 19.8 19.8 198
$40.5 $53.6 s60.3 £67.9 $62.3 $70.5 £72.1 £71.2
105 120 125 125 125 125 125 125
15 30
31 3B 28 20 20 15 15 1]
Sowrce: Managemant's cument Long Rangs Plan, Financial resulls Tor & siabsd yoear neprasant inanceaks for the 12 monih pencd anding Janwary 31 of tha follcwing yaear.
34

Confidential

Brapchabbe s dorstisf 83dource: Management’s current Long Range Plan. Financial results for a stated year represent financials for the 12 month period ending January 31 of the following year. (US$ in millions)
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ASSET BETA AMALYSIS

Levered I¥eht f Uinlevered

Company figta" Equiry Beta
Hat 120 0.0%% 1.20
Abercrombae 1.50 0,0% 1.50
Amserican E'-J.!_-;L- 1.12 0,0% 1.12
Aeropostale 1.01 0.0% 1.1
Fumiez 1.28 0.6% 1.28
Tilly"s .49 0.8% 049
Teen Peers Mean 1.08 0.3% 108
Teen Peers Median 1.12 (K1Y 1.12
_||n A Bank 105 0,075 1035
CATO 1.0 0.0% 1.09
BEEBL 1.24 0.0%%s 1.24
Drestimation Matermity 1.03 0.53% 1.02
Ch ri\r|>|'||'|ur 1.40 L0 1.40
Citi Trends 1.44 30.0% 1.17
Pacilic Sunwear 1.55 L0 1.35
Mid-Cap Peers Mean 1.23 5.0% 119
Mid-Cap Peers Median 1.24 0005 1.17

Blended Mean
Blended Median

PERELLA
WEINBERG
PARTMERS

Source;  Bloomberg. Company Flings, Market data as of May 21, 2013

3
A%
W%
075

Hotes: (1) 5 year unadusted bals
{2} Azaumes $0% tax e for peans
{3} Based on yield on 10-Year U.5. Governmant Bond as of May 21, 2013
{4} Based on 2012 Ibbotson Report
{5 Assumasd wiighbed-average cost of rmfinanced dabl

Confidential
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WEIGHTED AVERAGE COST OF CAPITAL ANALYSIS

DRAFT

WACC AMNALYSIS

Cost of Eguity

115, Risk Free Rase

Unlevered Beta

Target Delat [ Caparalization
Releversd Beta

Equity Risk Premium !

Adjusted ]'.4.|l.lirf- Market Risk Prermium
Size Premivm'

Cost of Equity

Cost of Debt

Caost of Debt (Pre I!..I"(] H
Tax Rate

Cost of Debt {After-Tax)

Yo Drebst

Vo Equity

Average Cost of

L%
114
.6%

T.6%
1.8%

12.%%%

4.5
), [P

4%

0.0%s
100, 0%
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COMPARABLE COMPANY ANALYSIS - KEY METRICS

DRAFT

% of 52 Week Market Ent. EV/Revenues EV / EBITDA P /[ EPS EBITDA Margin
Company Hig Low Cap.  Value  2013E  20ME  2013E 20ME  2013E  2004E  2013E  XNME  PEG

Heat 10 145% 848 £792 0.8x 0.7x 6.8x 5.09% 16.9% 14.1x 11.4% 11.9% 1.1x
Teen

Amencan Eagle 8353% 113% 34,031 53,400 1.0 (h9% 5.8% G 13.5x% 120 16.6%0 17.2% 1.1x
Abercromlue R 189% 4,432 3,789 0,8x 0.7x% 57x 3.5x 15.7x 13.4x 13.%%% 14.0% 0.9%
Aeropostale T 140°%% 1,295 1,063 0dx O.dx 8.2x 0. 5% 33.6x 22.1x 5.5% h0%s 4%
Growih Teen

Fumics L 185% 1,007 10 1.2% 1.1x 8.5 T.7x 20.1% 17.3% 14.3% 14.2%% 1.3x
Tilly's 85% 138% 468 415 0.8x 0.7x T.2x B4 20.Tx 18.2x 10.9%% 10.9% 1.2%
Teen Peers Median 85% 140%% 0.fx 0.7x T2x G 20.1% 17 3% 15.%% 14.0%% 1.2%
Mid- Rerail
Jos A Bank 4% 51,338 51,011 0.9 (LR [ 0.3% 1% 15.0% 14.8% 13.7% A
CATO TT% 727 538 0.6 0.5x 4.9% MNA 13.6x 12.8x 11.7% MNA MA
BEBE R3% 44tp 326 0.7x (6% MM 1l6x AL NM (1.9%%) 5.3%% MA
Wet Seal % 40 2% 0.5x 0.5x 17.3x 0.2x ML 28.3x 3.0% 5.50% MA
Diesninaton ?'u[ilracrl'l:ir_l; L1 Y 354 343 6% {6 2% MA 14.3x 12 8% 10.22% MNA My
Chnstopher & Banks 053% 288 248 (.6x% (0.5x 13.9x 0.2x MAL 2.7x 4.0% 5.7% MA
Casual Male 0% 246 238 0.6 0.5x 123x  10ix WAL 35.7x 4.6% 51% MA
Cin Trends Tt%a 192 142 0.2% 0.2x 3.5% 4.5% MM 48,0 4.0 4, 7% M
Pacafic Sunwear 95%a 204 235 0,3x% 0L.3x A 0.5% Al MM (L 30 M
Mid-Cap Peers Median 4% 0. 0.5x 6.3x 9.23x 14.3x 21.7x 4.0 53% MA

Sowrce: Company Filngs, Faclsal market data as of May 21, 2013
Naotes: Financial resulis Tor @ slabed year nepresent finandals for the 12 month pancd ending January 31 of (ke Tollowing yedar
E'IFSEJLBL;RG Comfidential £l
PARTMERS

ﬁ‘ﬁ%‘@}ﬂ&\llﬁvlhv(\i\“h}()\(}‘z’v\T\\I\SIS KEY METRICS Source: Company Filings, Factset market data as of May 21, 2013 Notes: Financial results for a stated year represent financials for the 12 month period ending January 31 of the
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COMPARABLE COMPANY ANALYSIS - KEY METRICS (CONT’D)

DRAFT

%o of 52 Week Market Ent. EV/Revenues EV / EBITDA P/ EPS EBITDA Margin

Company High Loy Cap. Value 2013E H4E Z013E 204E 2013E 20E 2013E 204E PEG
Large-Cap Retailers Peers
Gap Inc. {11529 167% 520,050 519,780 1.2x 1.2x 7% TAx  155x 13.9% 15.%%% 16.5% 1.3x
Laimuted Brands: 075G 12094 15,595 10 200 1.Bx 1.7% 9.0x B.2x 16.0% 14 8% 19, %% 0.3% 1.5x
Uleban Oharfireers % 1659 s, 5200 G044 1.9% 1.7x TG 0. 2% 22 Bx 19, 3% 18.1%% 18.9% 1.5x
Chico's e 146%% 3,308 2078 L.1x Lk 6.0 G 16.1x 15.0% 15.4% 15.0% 1.Ix
Guess? Inc, BO%G 134% 2500 2287 0.9 (0,9 T.2x G4x 169 15.3x 12.2% 13.3% i.5x
Buckle L1152 156% 2,756 2612 2.3x 22x 8.6 B3x  158x 15.2x 26.2% 26.1% 26%
Ann To% 131% 1,480 1,313 01,5x (5% 4. Tx 4, 3% 14,3x 12 3% 11,07 11.4% 1.4x
Large-Cap Peers Median 97 146% 1.2x 1.2x T Tlx lodx 14.8x 15.9%% 16.5% 1.5x
High-Growth Peers
Lululemon 9% 156% 59,230 58,630 5.3x 4.4x 18.6x 14.5x 41.2x 3.4 28.4% 30,0%% 20k
Frszal 0405 172% 6,416 6,336 2.0x 1.8x 10.4x 0.3x T.3= 15.3x 19.1%% 19.3% i.dx
Under Armour R0 N 146% T55 6,800 A0 2 5% 2.5x% 17 4% 43.1x b I 140" 14.5% 2.1x
TUA 91%% 171% 1 sl 1,654 3.5x Folk 15.0x% 12.5% 27 8x 22 Hx 23.3% 24.0%0 1.6%
Francesca's #35% 151% 1,441 1411 38 3lx 13.4x S 24.3x 19,59 28.4% 28.7% 1%%
Vera Bradley Bl 130F% 1,040 1.m2 1.7x 1.5x T.5x 6.9x  13.5x 11.8x 22.9% 23.1% (18x
High-Growth Peers Median ~ 93% 154%, 33x 28x 14.2x 7% 26.1x 21.5x 23.1% 23.1% Lax
Oii-Price Peers
']:[."\C LW 131% 40,457 530184 L4 4= 1. 1= 0. 5% 16.5x 1 6.4% 14.3%% 14.6% 1.6x
Ross Swores 030 127% 14,950 14,452 1.4x 1.3x 2k By 17.1x 15.2x 15.5% 15.6% 1.5x
ASNA L 127% 3,369 3,321 0.7x 17x %35 55x 144x 11.9% 10,9 11.9% MNA
Off-Price Peers Median 03% 127% 1.4x 13x 0.1x Bdx 1TIx 15.2x 14.3% 14.6% 1.5x

Iltl.'l'l I.tE'lI. .\II. iAn

Blended Median

PERELLA

WEINBERG

PARTMERS

Source;

90.9%%

03T

¥,

Company Filings, Factset market data as of May 21, 2013

200.2x

165

Firancial résulls Tor @ slabed year feprasent iinancals lar the 12 month panod ending January 31 of e Tallowing yedar
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DRAFT

LEGAL NOTICE

This presentation, any supplemental information er docaments provided hesewith and any attendant oral commentary (collectively this “Presentation™), has been provided to vou by Perella Weinberg
Partniers LI and its affiliates [collectively “Perella Weinberg Partners™ or the “Fiem'™) and may not be nsed or selied upon for any purpose without the written consent of Perella Weinbeng Pastiecrs,
The information contained hesein (the “Information™) is confidential, By accepting this Infosmation, veu agree that yeu and vour direciors, partners, otficers, emplovees, attornev(s), agents and
representatives agree to nse it for ifosmanional posposes only and will set divalge any such Infonmation o any other pasty, This presentation has not been peepared with a view soward public
disclosuge under state o federal securities laws or otherwise, Reproduction, dissemination, quotation, semmanzation of reference to this lntopmation, i whole o in par, is prohibited, These contents
are proprictany amd a product of Perella Weinberg Partoess, The Information contained herein is not an offer to bay o sell or a selicitation of an offer to oy or sell any corporate advisory
SEFVices 0F security of o participate in any corporate advisory services or trading strategy and is not a commitment by the firm (or any affiliate) io provide or areange any financing for
any transaction or to purchase any security in connection, Any decision reganding conporate advisory serviees of to invest in the investments desceibed herein should be made after, as applicable,
conduciing such investigations as you deem secessary and consulting the investor's own investment, legal, accounting and tax advisors in order to make an independent determination of the suitabdity
andd consequences of an investment o service,

The information wsed in preparning these matenals may have been obtained from or througls you or your representatives or from public sources. Peredla Weanberg Partiers assumes no responsshilsty for
ilu.‘l.rp-ﬂ:drnl investigation or verfication of such information and has rebied on such information I'iﬂ'.l:lg Dum]:ﬂrlr- and sccurate in all material respects, T the extent such information inchudes estimates
ancl/or forecasts of fubure financal performance prepared by or reviewed or discussed with the managements of your company and/or otlser potential trassacton participants or obtained from public
sources, we have assumed that such estimates and forecasts have been mmmh"\ [u'r]nrfd on bases rrﬂ-ﬂ:li.ng the best EILTI.'!II.I'}' available estimates and iIH.‘IEII'H.'Iﬂ! al such mangements {or, with
respect to estimates and forecasts obtained from poblic sources, represent ressonable estimates). The Firm has no obligation (express or implied) to update any or all of the Informstion or to advise
your of any changes; nor do we make any express or implied warranties or representations as to the completenes or accuracy of the information or accept responsibility for errors.

Mothing comtaned heremn should be constned as tax, aceounting or legal advice. You (ad each of your emplovees, representatives or otler agests) may disclose 10 any and all persons, withou
lamitatzon of any kind, the 1o treatment and tax stnscture of the tmnsactzons contemplated by these matenals and all naterals of aoy knd (inchading opamons or other tax aalvees) that are provaded o
your relatiing vo such tax treatment and stoscture. For this parpose, e tax trestmen of a transaction is the purponted or daimed U5, federal income tax treatment of the trasacton and the s
structure of o trnsaction s ay fct that may be relevant o mederstanding the purponted or chimed U8, federal income tax treatment of te transaction.

These materals were desigoed for use by speeifie persons Guniliae with Qe business and affaies of te Company ad are being formislsed and chould be constdered only in conneeson with other
infornmation, oril or wotten, beng provided by Perells Wemberg Partners in connection lerewith. These materials are not intended vo provide the sole basis for evabating, and should noa be
considered o recommendation witl respeet to, any ranssction o other outter. Proor o entering mo any tansaction e Conpany should determmoe, without reliasee oo the Firn or s aliliawes, the
ecomonmi: risks and oserits as well as e legal, tax and aceounting charcterzattons and consequences of any sucl trasacton. Dn this regard, by accepting the Information, the Company acknowledges
that {a) tee Ferm is not in the busisess of providing (ad dse Conpany is not rebving on tse Feroy Gor) legal, tax or aceoamting sdvice, () there may be legal, tax or secounting risks associated with any
tramsaction, (€] Use Conpany deould receive (and rely on) separate and qualified begal, s and scconnmting sdvice awd () the Company should apperse senor ommagement as to such legal, tax aod
accoamiting sdvice (awd any ks associated with sy transsetion) aisd the Firm's doclainer as wo these matters. Perelb Weinberg Partners is oot acting i any other eapagiry as o Gdudiary to e
Company.

L the ondimary course of our bosiness activites, Perella Weinberg Panners or its affiliates may an any time hold long or short positions, and may teade or otherwise effea transactions, for our own
accouit of the secouits of custemers, i debt of equity oF other secusities (or felatad dedvative securities) of financial Bstraments (lscloding bank loans of other obligations) of the Company, poteitial
counterpamies, of any other company that may be invelved in a transaction of any of their pespeative affilianes,
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